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M/s. PARSAN BROTHERS

Authority for Advance Ruling — Andhra Pradesh

AAR/AP/02(GST)/2017 dated 25th January 2018 Dated 25.01.2018

Q Questions Before the Authority

= Whether they are exempted from tax under GST on their outward supplies made to ocean going merchant
vessels on foreign run, Indian Naval Ships and Indian Coast Guard Ships or not?

= If at all they are liable for GST on their outward supplies whether they can collect the GST from the recipient for
the goods namely: Ocean going merchant vessels on foreign run, Indian Naval Ships, Indian Coast Guard
Ships or from their authorized agents.

F Facts

The applicant holds a Special Customs License for the storage of duty-free ship stores imported for supply to
Indian Naval ships, Coast Guard ships, and ocean-going merchant vessels. They sought an advance ruling to
determine if these outward supplies are exempt from GST and whether they are permitted to collect GST from the
recipients.

H" Ruling
Exemption on outward supplies Not exempt Supplies are treated as inter-state supplies
Collection of GST Permitted Subject to export procedures if applicable

The authority ruled that the applicant is not exempt from GST on these outward supplies. It further held that the
applicant may collect applicable GST from their customers, noting that if the supplies qualify as exports, the
applicant has the option to export under bond or on payment of tax.

R Reasoning

The authority determined that the goods are within the customs area and their supply constitutes an inter-state
supply under Section 7(2) of the IGST Act. Because the goods are neither nil-rated nor exempt by any
notification, they are taxable. The ruling relies on Section 2(11) of the Customs Act, 1962, and Sections 7 and 9 of
the CGST/IGST Acts, concluding that the transaction of sale of warehoused goods is a taxable supply.

P Provisions Relied On

Section 104 of CGST & SGST Acts, 2017 Section 2(11) of the Customs Act, 1962

Section 88(a) of the Customs Act, 1962 Section 2(5) of the IGST Act, 2017
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Section 2(56) of the CGST Act, 2017 Section 2(47) of the CGST Act, 2017
Section 7(2) of the IGST Act, 2017 Section 9 of the CGST Act, 2017
Section 20 of the IGST Act, 2017 Section 15 of the CGST Act, 2017

Circular No 46/2017-Customs

I For the Practitioner

This ruling clarifies that warehoused goods supplied to naval or merchant vessels are not automatically
exempt from GST and are treated as taxable inter-state supplies. It confirms that suppliers may collect GST from
recipients, while leaving the specific classification of 'exports' and associated zero-rating benefits to be
determined by the applicant's specific export procedures. It does not provide a blanket exemption for ship stores.

Source

Summary prepared from the published order, which is a scanned document. It is a reading aid and not the authority: where the
two differ, the order governs. Verify every provision against the original before relying on it.

Original order: www.gstcouncil.gov.in -> ap 02-2017 25-01-18 parsan_brothers.pdf
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