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M/s JAI MATA DI

Authority for Advance Ruling — Rajasthan

RAJ/AAR/2026-27/05 Dated 29.07.2026

Q Questions Before the Authority

= Whether Psyllium Seeds (Isabgol) supplied in their natural, raw and unprocessed form as procured through
Agricultural Produce Market Committee (APMC) auctions directly from farmers, without undergoing any drying,
freezing, crushing or other processing qualifies as "fresh" isabgol seeds and are exempted under Entry 87
(HSN 1211) of Notification No. 10/2025-Central Tax (Rate) dated 17.09.2025 as "Plants and parts of plants
(including seeds and fruits) of a kind used primarily in perfumery, in pharmacy or for insecticidal, fungicidal or
similar purpose, fresh or chilled"?

= Alternatively, whether Psyllium Seeds (Isabgol) as discussed above qualifies as "goods of seed quality" and are
exempt from GST under Entry 77 (HSN 12) of Notification No. 10/2025-Central Tax (Rate) dated 17.09.20257

F Facts

The applicant is a proprietorship firm engaged in the trading of Psyllium seeds (Isabgol). They procure these
seeds directly from farmers through APMC auctions and propose to supply them to processing units without
performing any mechanical or chemical processing. The applicant contends that the seeds remain in their natural,
raw, and unprocessed form as harvested.

H" Ruling

Exemption as 'fresh' isabgol seeds No, not exempt Liable to tax at 5% under Notification No. 09/2025-Central
under Entry 87 Tax (Rate)

Exemption as 'goods of seed quality’ No, not exempt In view of the answer to Question 1

under Entry 77

The Authority ruled that the Psyllium seeds supplied by the applicant do not qualify as 'fresh’ and are not exempt
from GST. Consequently, the supply is liable to tax at the rate of 5% under the relevant notification. The
alternative claim for exemption under the 'goods of seed quality' entry was also rejected.

R Reasoning

The Authority reasoned that the applicant stores the seeds in dry and ventilated godowns, which renders them
'dried’ rather than 'fresh’ at the time of supply. It relied on the interpretation that 'fresh' agricultural produce refers
to goods in the state as plucked, whereas the applicant's process involves storage that leads to a reduction in
moisture. The ruling turned on the classification under HSN 1211 and the specific scope of exemptions provided
in Notification No. 09/2025-Central Tax (Rate) and Notification No. 10/2025-Central Tax (Rate). The Authority
concluded that the seeds are 'dried' and thus fall under the taxable entry rather than the exemption for fresh or
chilled goods.
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P | Provisions Relied On

Section 9 of the CGST Act, 2017
Notification No. 09/2025-Central Tax (Rate) dated 17.09.2025
Notification No. 10/2025-Central Tax (Rate) dated 17.09.2025

HSN 1211

I For the Practitioner

This ruling clarifies that traders of Psyllium seeds who store their produce in godowns before supply cannot claim
the exemption for ‘'fresh' agricultural produce . Practitioners should note that the Authority views the storage
process as rendering the goods 'dried’, thereby attracting a 5% GST rate . This decision highlights the strict
interpretation of 'fresh' versus 'dried’' goods for GST exemption purposes.

Source

Summary prepared from the published order, which is a scanned document. It is a reading aid and not the authority: where the
two differ, the order governs. Verify every provision against the original before relying on it.

Original order: www.gstcouncil.gov.in_-> 3-order_jai_mata_di_f.pdf
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